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1. In late 19%9, an agreement was made between North Korea and the USSR ace 
cording to which the USSR will sunvly North Kores, with materials worth one 
billion fifty million rubles, calculated at the rate of one to one with 
the North Korean won. The shipments of materials are to be distributed 
over a three=year period, with the first delivery arriving in the sorting 
of 1950. In addition to this financial aid, which 1s exvected to contribire 
directly to the balancing of the North Korean budget for 1949-1950, the US oR 
will also send some military aid, but the amount will not be large. 
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Soviet military advisers visit North Korea frequently, traveling by train 
between Meacow and Khabarovsk and thence to and from Pyongyang by air. 


3. The North Korean Labor Party obtains its onerational funds from the vrofita 
from handling railroad freight. Freight control 1g assigned to the marty and 
the funds go directly into its treasury. These onerational funis are used, 
anong other things, for sending reoresentatives on missions to South Kores,. 


4 The nationalist Youth Friendshiv Perty is the only onvegition party ati 
active in North Korea, and it is continually hannered by the intervention 
and obstruction of other ~arties. The unification of the North ani Seuth 
Korean Labor Parties hns reached the stage of agreement between members of 
the two executive comrittees, but a cractical merger has not yet been ef- 
fected. 


Se Industry ig increavine in Morth Korea, but vrivate industry is being de~ 
creased, “artly through governrent controls. Although vermits for indi- 
vidual enternrises in mining and foreign trade, for examvle, are obtainable, 
the restrictions made by the governrent on materials and labor sre go erent 
that Little can be accomplished. 
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